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Notes of the Month 


The Money Market.—Holiday currency withdrawals by the 
public, followed by some temporary accumulation of funds by 
the Government, caused a slight shortage of money during 
August. Outside lenders were able to obtain a firm } per cent., 
while small amounts of fresh 1 per cent. money had to be 
borrowed from the clearing banks. The general credit 
position, however, remains very easy, the more so as the supply 
of Treasury bills continues to be steadily reduced. At the 
end of March, the total of Treasury bills issued by tender and 
still outstanding was £456-6 millions, and normally this 
represents the lowest point of the year. By July 28th it had 
only risen to £461-3 millions, and by September 1st it had 
fallen to a new low level of £435-3 millions. The repayment 
of the floating debt out of the proceeds of the 3 per cent. 
Funding Loan issue is one explanation of this reduction, but 
latterly there has been some evidence that the Exchange 
Equalisation Account has been taking up Treasury bills which 
otherwise would have been issued by tender, in order to replace 
the sales of gold and francs made in ages of sterling. Asa 
result of this further disappearance of Treasury bills and the 
lack of enough new commercial bills to take their place, the 
discount market has been very idle, and rates have continued 
to sag. Purchases by the clearing banks have been mainly 
limited to bills maturing towards the end of September, this 
being a useful maturity as such bills place the banks in funds 
with which to buy bills —— at the end of the year. The 
clearing banks have maintained their buying rate for three 





months’ Treasury bills at § per cent., but the tender rate is no 
better than 33 per cent., while other buyers are offering ? per 
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cent. and a shade under. In consequence, the banks have 
secured no three months’ bills frcm the money market, and 
business elsewhere has been very limited. 


The Foreign Exchanges——The decision of the United 
States Government to purchase compulsorily all American 
stocks of silver at 50-01 cents an ounce, coupled with the 
unsatisfactory budget position and relief expenditure on the 
drought, gave rise to a fear that the Government was moving 
in the direction of inflation and a further devaluation of the 
dollar. In consequence, heavy sales of dollars against Euro 
gold currencies were made in the middle of August, a the 
Paris-New York rate rose to the export gold point. The 
American Government at once allowed gold to shipped, 
and this steadied the dollar so that only a small amount of gold 
had to be exported. It is probable that no change in monetary 
policy will be made before the United States Government has 
completed its September financing, but the outlook for the 
dollar remains very obscure. The French franc has gained in 
strength against sterling as well as the dollar, and intervention 
by the British Exchange a Account has been 
frequent. Even so, sterling depreciated practically to 
Frs.76 to the pound, against Frs.764 at the end of July. It is 
not easy to explain the strength of the franc against sterling, 
as the withdrawal of French balances from London must by 
now be nearly complete. Speculative sales of pounds for 
Continental currencies, commercial purchases of dollars 
and tourist purchases of francs are possible explanations. 
Among other gold bloc currencies, Swiss francs have been 
strong and the Swiss National Bank has been gaining gold. 
The lira remains weak and has had to be supported in Paris. 
As regards the German exchange, registered marks have been 
weak at nearly 4o per cent. discount. Free marks, however, 
have developed strength against sterling. The reason is that 
British importers delayed covering the exchange, as they 
expected to be able to obtain sondermarks under the new 
Anglo-German Exchange Agreement. Some time, however, 
was needed to build up a sufficient supply of sondermarks, 
and so importers had to buy free marks in a hurry. Dealings 
in sondermarks have now begun. 


The Anglo-German Exchange Agreement.—This Agreement, 
which was signed on August 1oth, provides that German 
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importers of British goods may make payment in marks into a 
cial account held at the Reichsbank by the Bank of England. 
ese marks, which are known as sondermarks, will be sold 

by the Bank of England to British importers of German goods 

and to other British debtors of Germany who have payments 
to make of a kind approved by the Reichsbank. In the latter 
case, evidence of a Reichsbank permit will have to be produced 
before sondermarks can be bought. All purchases must be 
made through a bank domiciled in Great Britain, and where 
required, evidence of the permit must be given to the bank. 
As and when the Bank of England sells its sondermarks, it 
will pay sterling to the British exporters, payments being made 
in strict rotation. Some delay may be experienced in selling 
sondermarks, and the rate of sale is now at a slight discount 
below the rate for free marks. British exporters are officially 
adv sed to arrange, as part of the terms under which their 
goods are sold, that the loss should fall upon the German 
importer, and the latter may make nay payments 
into the Bank of England’s account in order to make good such 
loss. It is hoped, however, that both the loss and delay will 
be small, and the opening rate in London for sondermarks 
to some extent supports this view. Should the Bank of 

England’s unsold balance of sondermarks rise to or above a 

limit of Rm.5,000,000, payments by German importers into 

the Bank’s account are suspended until the account falls below 
this limit. This is to prevent the Bank of d becoming 
swamped with sondermarks as ha ed to the Netherlands 

Bank under the Dutch-German Exchange Agreement. It 

is also provided that the ent may be reconsidered if it 

_ to be disturbing the present trade balance between 

ngland and Germany. The scheme is admittedly = 
mental, but the supplies of free exchange now available to 

German importers have now become so minute that it is worth 

trying a fresh way of enabling them to pay for British goods. 

Normally speaking, blocked marks cannot be used for buying 

German goods for export, so the scheme represents a concession 

by Germany in return for the control of payments under the 

scheme by the Bank of England. The scheme is entirely 
permissive and no trader is end to make use of it. This 


distinguishes it from Exchange clearing schemes which are 
applied compulsorily to all payments in both directions. The 
Anglo-German Agreement does not cover debts outstanding 
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for British goods sold to Germany in the past, or to German 
imports of controlled raw materials, These are serious but 
unavoidable gaps in the scheme. 


The Stock Exchange.—Notwithstanding the holidays, the 
general tone of the Stock Exchange has remained quite firm, 
and numerous small improvements in prices have been recorded. 
The gilt-edged market has been very steady with practically 
no changes in quotations. Among foreign bonds, German 
issues have remained weak, but South American bonds have 
strengthened on the improvement in the exchange position 
and the advance in the prices of some of the leading products 
of those countries. Home rails have been irregular, but the 
wage agreement reached in early August created a good 
impression, and more recently traffic returns have been 
regarded as moderately encouraging. Industrials have also 
strengthened, partly because most of the leading shares are 
now well held. Gold mining shares improved on rumours of 
further inflation in the United States which it was argued 
might affect sterling, but apart from the merits of such argu- 
ments it must be remembered that these shares already stand 
very high. Base metals have been dull, but the reduction of 
the tin quota from 50 to 40 cent. had a slightly stimulatin 
influence on the shares. Oil shares have been quiet, but wi 
a tendency to harden, while rubber shares have advanced in 
oa with the rising trend of the commodities. Tea 

have been dull, and the recent Indian auctions are 
thought to be disappointing. 


Overseas Trade.—The July trade returns are reasonably 
encouraging. Imports of raw materials were £16-6 millions, 
against {14° illions in July, 1933, and £10-8 millions in 
July, 1932. e latest figure compares well with those of the 
preceding three months, and provides no evidence of more 
than the normal pre-holiday slowing-down of trade. Exports 
continue to improve. Those of British manufactured goods 
amounted to £26 millions in July last, against £23 millions in 
July, 1933, and £22-5 millions in July, 1932. The improve- 
ment since last year is spread over nearly every separate 
category shown in the returns, and even includes cotton, yarn 
and cloth. It is only marked in the case of iron and steel 
(£3-2 millions, against {2-4 millions a year ago). The 
improvement in exports is not only indicative of steady trade, 
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but is also serving to lessen our adverse trade balance which 
earlier in the year appeared likely to be considerably in excess 
of the 1933 adverse trade balance. Results for the first seven 
months are summarised below :— 








Increase 

ow Jan-July, | Jan—July, the 

1933 1934 Decrease (—) 
£ mn. £ mn. £ mn. 
Total Imports eco 373-8 419-9 +46-1 
Retained Imports ... 344-3 386-8 +42-5 
Raw Material Imports... 98-6 125-1 +26-5 
Manufactured Goods Imports 82-8 98-8 | -+16-0 
Total Exports, British 205-2 223-0 | +17:8 
Coal Exports eon eos 17-9 18-2 + 0-3 
Iron and Steel Exports 16-4 19-1 + 2-7 
Cotton Exports ove on eon 35-0 34-1 - 0-9 
British Manufactured Goods Exports 157-9 171-9 +14-0 
Re-exports ... eee eee ee 29-5 33-1 + 3-6 
Total Exports sve 234-7 256-1 +21-4 
Visible Trade Balance —139-1 —163-8 —24-7 














All classes of imports and exports show an appreciable 
improvement over last year. Raw material imports ioe risen 
by £26-5 millions or by 27 per cent. The rise in prices since 
1933 only accounts for a small part of this increase, and the 
remainder reflects an ansion in volume. All classes of 
exports of British manufactured goods have increased, with 
the single exception of cotton, and here the decline is less than 
it was during the earlier part of the year. When allowance is 
made for the contraction in trade with Germany, the returns 
must be regarded as satisfactory. It remains to be seen 
whether exports during the next few months are affected by 
the slight summer recession in trade, but so far the returns 
give no cause for anxiety. 
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Home Reports 


The Industrial Situation 


While the deterioration of conditions in many foreign 
countries naturally causes anxiety, activity in Great Britain is 
on the whole being well maintained. There was only a slight 
increase in unemployment during July, and this is attributable 
to holiday — in the textile trades and to the entry on 
the labour market of boys and girls who have just left school. 
Conditions in the iron, steel and engineering industries remain 
much better than in previous years. The textile industries 
have suffered from the restriction on imports into Germany 
and from the delays experienced in receiving payment in 
sterling from their customers, but cotton prices have 
hardened as a result of the latest American crop estimates, 
while for the moment this year’s heavy fall in wool prices has 
been checked. Coal exports show a slight improvement over 
last year. As regards more general trade indication, commodity 
prices have lately been rising, and while this increase is mainl 
due to the drought, it suggests that consumption is being w 
maintained. Bank advances have recently had a slow upward 
trend, which suggests that industry is now finding uses 
for additional credit. July provincial bank clearings were 
higher than in June, but were slightly below last year’s level. 
Railway goods traffic returns for —— showed practically no 
improvement over last year, and building plans passed in July 
were appreciably below the record figure of the preceding 
month. Here holiday influences are traceable. Retail trade 
for July was 3-1 per cent. in value above the ge age 
result for July, 1933. This figure is better than the June 
figure, which only recorded an advance of 2 per cent., and so 
again can be regarded as encouraging. 

Overseas news is less reassuring. Empire news is on the 
whole good, and Canada in particular is in a better position 
than seemed likely a few months ago. The South American 
countries are reaping the benefit of the drought in other parts 
of the world and the rise in the prices of many primary 

roducts. As a result the exchange position is easier. 
ews from Scandinavia is quite good, and Denmark in 
particular has recently experienced a sharp rise in the price of 
dairy produce. Thus conditions ia the sterling area appear 
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fairly promising. On the other hand, the United States has 
suffered a general set-back in trade, accentuated by the drought 
and by F pone + and monetary uncertainties. The French 
industrial position has still further deteriorated, and there is 
increasing evidence of the over-valuation of the franc against 
sterling and the dollar. The German position gives cause for 
serious anxiety as regards both internal and external trade, 
but the new Anglo-German Exchange Agreement may assist 
our trade slightly and at least can do no harm. 

_.To summarise our own position, it is fair to say that 
British trade is keeping up reasonably well. We must, it is 
true, envisage the contraction of certain of our foreign markets 
for some time to come, but taking our trade as a whole, both 
home and overseas, the immediate future can be viewed with a 
fair degree of assurance. 


Agriculture 


England and Wales.—According to an official report, the 
corn harvest had started before the end of July and it is estimated 
that the yield of wheat will be above the ten years’ average. 
The yield of barley and oats, however, is likely to be below this 
average. Present appearances indicate that the yields of main 
crop potatoes and root crops will also be a little below average. 
The yield of both seeds and meadow hay is estimated to be 
under average, but the condition and quality of the greater part 
of the crop is good. Hops are expected to be about average. 
In spite of the shortage of keep, cattle have done moderately 
well, where a sufficient water supply has been available, and 
sheep are in very fair condition. Miulk yields are falling more 
rapidly than usual. 

Scotland.—By the middle of August harvesting was general 
in most parts of Scotland. The season has been very favourable 
for wheat, but both barley and oats are short in the straw, and 
in certain districts these crops have been rather badly laid 
by the recent rains. The area under wheat this year is 93,000 acres, 
an increase of 14,600 acres, and the estimated yield is 470,000 
quarters. Pasturage has quickly improved with increased 
moisture, and grazing cattle are now thriving well. Grain 
markets are quiet with very little old stocks now on offer, 
while with increased supplies potatoes are meeting a somewhat 
slower demand. In the live-stock markets cattle and sheep have 
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been forward in average numbers, and quotations have been 
steady to firm. At the special lamb sales an active trade has 
been done, and prices have in many cases shown a substantial 
increase over those prevailing a year ago. 


Coal 
Hull.—The position shows very little change. On current 


outputs collieries are well stemmed on contract account so that 
for any small surplus prices continue to rule very firmly. 


Newcastle-upon-T yne.—The demand for steam and manu- 
facturing coal has recently improved, and forward enquiry for 
gas and coking descriptions is also better. Coke is a strong 
market, mainly owing to the substantial home demand. 

Sheffield-—Export business is on the quiet side, and certain 
grades are difficult to obtain. Demand for industrial fuels 
is expanding with the general trade improvement, but house 
coals are quiet. All prices remain firm. 


Cardiff.—The recent dull conditions continue and demand 
is very slow for most classes of coal. Certain types of small 
coals are better, partly owing to restriction of output. The 
coke market is fairly steady. 


Newport.—The recent trade agreement with France has so 
far brought no benefit to the district, for the restrictive policy 
of the French Government continues to be expressed in reduced 

uotas for coal imports. No coal has been shipped to Italy 
or five weeks and the negotiation of an agreement with the 
Italian Government is of the greatest urgency. Collieries are 
working spasmodically, but home requirements are not 
expanding sufficiently to compensate for the loss of exports. 


Swansea.—Business has shown little change. Enquiries 
for large best anthracite were good, and prices were y 
quoted. Second qualities were in only fair demand, but there 
was a moderate enquiry for some of the screened qualities of 
sized coals. Steam coals were in ample supply, and bunker 
throughs were weak. 


East of Scotland.—In both Fife and the Lothians first class 
steams remained steady, but other grades were in abundant 
supply. Washed fuels were active with prices firm, but as is 
usual at this season there is a dearth of orders for household coal. 
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Glasgow.—Neither the home nor foreign demand for 
Scottish coal shows appreciable improvement and supplies of 
large sorts oso dhesieall e as a rule without difficulty in the West 
Country. Round coals are plentiful in Canadien , but the 
smaller sizes of washed material are in active demand. 


Iron and Steel 


Birmingham.—Conditions show a slight improvement 
owing to increased demand by constructional engineers, but 
seasonal slackness is apparent. Foundries’ demand for pig 
iron is satisfactory, and trade is good and steady. The tone of 
the market is optimistic. 


Sheffield——The holiday period has been the shortest 
er, in the steel trade for some years, owing to the 
volume of business on hand and the orders coming forward. 
An examination of the local a figures gives some 
indication of trade improvement, those for A being 
12,658 lower than August of last , and 22,000 lower than 
two years ago. The prospects of future business are equally 
encouraging. 

Tees-side.—During the holiday months iron and steel 
manufacturers have generally experienced rather better trade 
conditions than had been anticipated. Business has been quieter, 
but old contracts have provided makers with steady outlets in 
most sections. Foundry iron consumption has improved with 
the resumption of work after the w holidays. East 
Coast hematite continues in good demand. Home prices are 
firm and unchanged, but there is no improvement in the rt 
Sopenrenqulayiordihalidapeptodiany eins. Honest 
is poor en or an way requisites. 
dor seoneenedl shoal ms at ins good, but dem of semi-finished 
steel are once more feeling Continental competition. 


Newport.—Imports of semi-manufactured products have 
averaged nearly 7,000 tons per week during July, compared with 
4,700 tons for the previous month and 3,800 tons for July last 
year. Exports averaged only 2,880 tons per week for July, 
as against 3,480 tons in June, and 3,490 tons last year. Most of 
the works in operation report continuous activity, but mainly 
for home requirements, 
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Swansea.—The ne po trade worked during July at 65 
= cent. of capacity and sold about 82 per cent. of its capacity. 
pon the signing of the International Agreement the basis 
price was raised to 18s. per box. It is hoped to get Norwa 
and Italy into the scheme and thus secure a uniform price in 
exporting countries. There was an improvement in the steel 
e. 


Glasgow.—Makers of iron and steel in the West of Scotland 
are not booking much new business either for home or export 
trade. Producers of heavy steel, however, are well supplied 
with orders and p cts are considered good. In the tube 
trade weldless and full-weld descriptions are in good demand, 
but makers of the larger diameters are quiet. There is a fair 
home demand for heavy sheets, but makers of light sheets are 
in need of more work. Makers of wrought iron and re-rolled 
steel are very short of work owing to keen Continental competi- 
tion. In the pig iron section, fifteen furnaces are in blast, and 
their output & helen steadily absorbed. 


Engineering 

Birmingham.—Conditions in general engineering continue 
to be satisfactory and tool makers are busy. The heavy ed 
tool trade is now good after a dull period, and demand for 
wrought iron tubes is considerably better. Steel tube manu- 
facturers are well employed. Business in the motor trade is 
quieter pending the production of new models. 


Coventry.—Motor manufacturers are now engaged upon the 
production of next season’s cars, and some very attractive 
models are being brought out. Considerable activity in the trade 
is confidently anticipated. 

Sheffield.—The improvement in the engineering trade has 
been well maintained. In the tool trade a lull in buying was 
expected during the holiday months, but it has been less marked 
this year than usual. Exports of tools and implements show a 
continued steady increase, and the volume to-day is nearly 
equal to that of 1929, the peak year. Future prospects are 
equally encouraging. 

Wolverhampton.—General engineers have been satisfac- 
torily employed, icularly in the lighter sections, and there 
has Seon an excellent demand for electric plant and machinery. 
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The motor vehicle industry has been satisfactorily employed 
throughout the season. There is an extremely good demand for 
light power units for motor cycles both for home and export 
and local makers are working under full pressure. 

Glasgow.—The marine engineering works in the Clyde 
area are now at the peak of employment, and most of them 
have sufficient work to keep them fairly well engaged durin 
the autumn and winter. In the shipbuilding industry the wor 
on hand has increased steadily since last November, and each 
month the tonnage contracted for has exceeded the tonnage 
delivered. Current activity may not be entirely maintained, but 
Shipbuilders already have enough orders to keep them com- 
fortably busy until the early part of next year. 


Metal and Hardware Trades 


Birmingham.—Taking seasonal influences into account, the 
cold rolled brass and copper section and makers of metal 
smallwares report satisfactory business. Uncertainty oe 
the prices of raw materials is attributed ely to the difficult 
situations on the Continent and in America, but local consumers 
do not anticipate abnormal price movements for the present. 
A further improvement in export trade is recorded, and pros- 
pects are good. 

Sheffield.—The cutlery trade is fairly satisfactory. ity 
are in better demand, and since the advent of the Trade 
wages scale, prices have increased by 7} to 15 per cent. 

Factories producing safety razor blades and scissors are working 
at full capacity. Business in silver-plated hollow-ware is quiet, 
but there is a slight improvement in sterling silver ware. 

Wolverhampton.—The hollow-ware trade remains steady in 
most branches, and the enamelled section has been active 
throughout the summer. Hardware continues in fair demand, 
with the exception of the wrought section which is at present 
below normal. The lock industry is active and shows some 
improvement in export business. 





Cotton 





Liverpool.—Conditions on the futures market during the 
early part of the month were mostly quiet. Apart from the 
unsctiling efibct of coop reports snd pelitical unrest in Central 
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Europe, prices were fairly steady. Heavy trading accompanied 
by a considerable advance in prices has since taken place on the 
issue of the Bureau report, which estimated a smaller crop in 
the United States than had been expected. The extensive 
drought in the cotton belt has caused severe crop deterioration. 
The trade has failed to respond to bullish influences, as heavy 
stocks of cotton are on hand and the consumptive demand 
continues unfavourable. At the time of writing some reaction in 
prices has taken place in sympathy with the grain markets, and 
the bullish crop reports appear to be exerting less influence 
than recently, which is itself evidence of the unsatisfactory 
condition of the trade. Still the belief is held that the effect 
of crop news has not yet been fully discounted, and, therefore, 
weather reports will probably continue to be the chief factor 
in the market. On the Spot market American growths have been 
in rather better demand. Good business has also been done in 
outside growths, notably Brazilian. Egyptians have been 
generally quiet. Manchester has lately reported a slightly better 
tone, but business is still somewhat restricted by the uncertainty 
of the price outlook. Indian demand has been rather more 
one and an improvement is also noted in the home 
market. 


Wool 


Bradford.—Business still remains quiet, but the recent fall 
in values has apparently been arrested and prices are tending 
to harden. Before new business is allowed to come along 
in bulk, however, the market is awaiting the result of the 
opening of the Australian sales for the new season. 


Huddersfield.—In all sections of textiles business has been 
quiet for several weeks, and no improvement is expected until 
the end of the holiday season. Manufacturers and merchants 
report that there are indications that the flow of orders will 
be resumed in the autumn. 


Hawick.—While the Border tweed industry is quiet at 
present it is hoped that trade will derive some stimulus in the 
near future from the reduction in wool prices which has taken 
place. The outlook in the hosiery and underwear trade is 
not at all bright and spinners and dyers are also poorly employed. 
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Other Textiles 


Coventry.—The artificial silk industry continues to be well 
employed. 

Dundee.—Conditions in the jute market have again become 
quieter, after a period of some activity which was due to a sharp 
advance in the price of Calcutta goods. In the cloth section 
many orders were placed at advancing prices, and quotations 
are still very firm. Business is rather more difficult in the raw 
jute and yarn markets. 

_ Dunfermline—This is a quiet season in the Fifeshire 
linen trade, but with the continued strength of the raw material, 
prices of yarns and cloths are improving. Very little flax and 
tow is on offer and owing to the continued rise in prices spinners 
are quite unable to agree to offers by buyers of spun yarns 
to purchase at rates previously ruling. 





Clothing, Leather and Boots 


_Leeds.—Clothiers are not quite so busy as they have been 
during the past few months, but this decline in activity is 
merely seasonal. 


Northampton.—Business in the boot and shoe trade 
continues to be uneven, but a few factories were working 
full time prior to the holidays. There is some revival in interest 
in the leather market but in many cases prices are slightly lower. 

Walsall.—Fancy leather goods manufacturers are becoming 


busy, and the glove trade is expanding. The demand for sports 
goods continues satisfactory. Export trade is still very quiet. 





Shipping 

Hull.—The enquiry for tonnage is small, but rates for 
most directions are higher. 

Liverpool.—There has been a moderate enquiry for outward 
coal tonnage, and rates have been generally firm. Homewards 
from the River Plate shippers are inclined to hold off, but as 
owners are not pressing to e€, prices have been well main- 
tained. Atlantic-America e is dull and featureless. In the 
Eastern and Australian sections a good tone has prevailed, and 
rates have been steady. 
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Newcastle-upon-Tyne.—Chartering has been quietly steady. 
The recent improvement in the Mediterranean market has been 
maintained. The Baltic market is barely steady, and coasting 
is weak and featureless. 


Cardiff—The freight market is steady, but the general 
demand is poor, and the better rates secured a month ago 
have not been maintained. Tonnage, however, is scarce, and 
it is hoped that rates may improve next month. 


Newport.—The harbour dues for July show an increase 
over July last year, but are slightly less than in June. In some 
directions the outward coal market has shown improvement. 
There are now only three vessels laid up in the docks, as com- 
pared with six a month ago. The revival in the Irish trade has 
provided more employment for the small coasting vessels. 


East of Scotland.—There were over twenty vessels on 
loading turn at the Forth coaling ports in the middle of August. 
At the port of Leith all the principal exports with one exception 
showed decreases during July. Imports, however, were active, 
and those of grain, flour, meal, and timber showed substantial 
increases. 

Glasgow.—Chartering of coal tonnage is quiet in this 
market and centres mom | in the Baltic section in which easy 
rates indicate that boats are being freely offered. Mediterranean 
enquiry is limited, but owing to scarcity of home business 
carriers are only obtainable with difficulty and the tone is 
strong. The Bay and coasting trades are inactive, and chartering 
for Canada is of moderate volume. 


Foodstuffs 


Liverpool, grain.—During the greater part of the month 

i ger has been on a large scale, extensive business 
being done not only in Plate wheat but also in Canadian and 
Australian. Prices have generally shown a steady advance. 
Recently, however, trade demand has somewhat fallen off and 
a sharp reaction has taken place on the receipt of better crop 
news from the United States and Canada. The market continues 
to be influenced chiefly by the prospects of the new crops. The 
condition of the Plata crop is voutie but rogeanes 
show that drought has caused severe damage, especially in 
Russia, the United States and Canada; the estimate of the 
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American crop is only 78 million bushels as compared with an 
average crop of 210 million bushels. There is, therefore, 
little effective competition with Argentina at present, and the 
market consequently tends to be very firm. The general 
opinion is that by this time next year, the world stocks of 
wheat will have been reduced to normal. Plate maize has been 
in very good demand, and prices have steadily advanced both 
for maize on passage and for future shipment. Argentina still 
continues to dominate the market, but the improved prospects 
of the Danubian crops has caused a slight set-back in prices, 
and it is expected that if competition from that quarter arises 
prices will fall further. Owing to the improvement in the condi- 
tion of the crop, it is hoped that the Rumanian embargo on 
maize rts will be removed shortly. The market for both 
home-milled and imported flour has been firm, and prices 
have risen in consequence of the advance in wheat values. 
There has lately, however, been some reaction as buyers have 
evidenced some distrust of the present high prices. 


Liverpool, provisions.—Owing to the holiday season and a 
shortage in supplies, Continental bacon improved in price. 
American hams were firm and demand fair. Dealings in lard 
were better at increased values. The market in butter was good, 
Continental descriptions showing an advance in price ; Empire 
varieties were in good supply and firm. Cheese remained 
steady without much change in values. In the canned goods 
section, meats were in moderate request with prices unchanged, 
and fruits were in good demand at firmer prices. 


Liverpool, fresh meat.—The cooler weather prevailing 
during the past month has increased the demand for home- 
dressed beef. This combined with the fact that supplies have 
been held back in anticipation of the Government's offer of 
£3,000,000 to the farmers has caused prices to rise. The short- 
age of imported beef has contributed to this scarcity, but it is 
generally expected that once the subsidy is payable, the markets 
will be glutted with all classes of cattle. The supply of calves 


has now diminished and prices have been firmer during the 
past few weeks, prime quality veal being scarce. The fall in 
prices of lambs reported last month has been arrested ; supplies 
are lighter and small weights in particular show a decidedly better 
tone. Irish supplies are falling off, but the timely arrival of the 
Scotch lambs has eased the situation. More sheep have been 
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available and prices tend to be lower. The demand for pork 
has steadily improved, and sows in particular have increased 
in price week by week. 


Fishing 
Brixham.—Landings for July of all classes of fish were only 
2. per cent. of normal owing to a general scarcity on the grounds. 
rices rose slightly towards the end of the month. 


Lowestoft.—Landings of fish in Eng'and and Wales by 
British vessels show a decrease of 3,043 tons as compared wi 
July Fr but there is a notable increase in value of no less 
£47,716. The average value of white fish increased from 
= to 18s. per cwt. This reflects the influence of the Sea 


Fi Industry Act, under which the northernmost fishing 
grounds are closed for the summer months. Owing to lack ‘a 
demand abroad the h fishery in Scottish waters gave only 


moderate results, but the were of excellent quality. 


Penzance.—The fishing for the past month has been good 
for the Cornish Long Liner fishing out of Newlyn. Rays 
been landed in good quantities, and prices have been sustained. 
Turbot have been selling well. 


Scotland.—The summer herring fishing has been beset 
with uncertainty since it began in July, owing to the increasing 
difficulty of finding markets for cured chee nom By the middle of 
August many of the fishing fleet had ceased operations for the 
season. In most cases this has been a disastrous season finan- 
cially, and the fishermen are rather in despair as to the future. 
The line fishing round the coast has been active with landings 
up to the average and prices have been firm. 


Other Industries 


Carpet-making.—Kidderminster reports that there is little 
change in the carpet trade. Axminster squares and piece goods 
are still in good demand, but with the exception of some cheaper 

ades Wilton carpets are not selling freely. Imports from 
Bigium and India are increasing. Prices of wools and cottons 
used in the manufacture of carpets have advanced, but jute 
prices remain about the same. 
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Paper-making and Printing —Home demand in the Edin- 
burgh paper trade is still good, but the — side shows - 
gp and many mills are finding culty in k 

employed. The printing and ailed trades are a etl 
woe i and there has been some reduction in unemployment. 


Pottery.—Longton reports that _ Jul p bay ne figures show 
a further improvement over those for the previous month, 
and also for July last year. Manufacturers are expecting an 
improvement in the home trade after the dite ae months. 


Timber.—Hull reports that business shows slight change. 
Scandinavian shippers still show no inclination to reduce their 
prices, and are content to wait for the demand which they 
confidently expect later in the season. The flooring market 
a strong. o- for Jul - 

ewport reports that pitwood imports for July averag 
4,200 loads per week, against 2,400 loads for June and 3,050 
Sate for July last year. Only one cargo of 3,500 loads of other 
timber was received during July, co ee sas with nearly 16,000 
loads in June and 5,700 loads in July 








Australia Overseas Reports 


From the National Bank of Australasia Limited 
Though the July rainfalls have brought a slight general 
es in rural production prospects, heavy rains are 
still required in the principal wheat districts of Victoria and 
South Australia. Butter production shows a further seasonal 
decline. Retail turnovers have been fully maintained at the 
normal mid-winter level and building and allied industries are 
articularly active. On the Stock Exchange there have been 
eavy dealings in Gold Mining shares, but prices are somewhat 
ower. 


Canada 
From the Imperial Bank of Canada. 


Business activity continues at the high point of the recovery. 
The index of the Dominion Bureau of Statistics averaged 92° 4 
for the six months ending June as against 72°0 in the same 
— of 1933. The full extent of the improvement from the 
ow level of depression in February, 1933, is shown by a rise 
in the index from 67-0 in that month to 95°8 in June, 1934. 
After an anxious period in the spring the crop outlook 3 
greatly ae roved in spite of =e weather in July. ae 
prices of wheat too promise to go far in sustaining the pur 
power of the agricultural community, particularly Ls Western 
Canada where mortgage and commercial obligations have 
become a heavy burden in recent years. Retail sales have been 
showing continued expansion and employment is substantially 
increasing, the June index figure of ror-o being the highest 
point reached since November, 1931. Automobile sales and 
output are more than 100 per cent. above last year. Building 
construction is less active than a year ago. Electrical power 
output continues at the record high level attained, while car 
loadings have improved by more than 20 per cent. Mineral 
uction is an important factor in the general recovery. 
rts of nickel and copper have largely increased and gold 
output is well maintained. Textile plants are busy, flour 
—— is larger and the packing industry is very active. 
e output of newsprint has improved by more than 40 per cent., 
but the margin of profit is very meagre. The export of planks 
and boards has gone up by more than 80 per cent., while the 
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production of automobile tyres and rubber footwear has 
anded by more than go per cent. from the low level. The 
volume of external trade is about 30 per cent. greater than a 
year ago, exports to British countries having increased by about 
O per cent. as a result, it is said, of the Ottawa agreements. In 
ats exports to British countries alone were greater than to all 
foreign countries combined, while domestic products sent to 
= United Kingdom were $10,000,000 more than to the United 
tates. 


India 

Bombay.—The cotton market has shown an advancing 
tendency owing to unfavourable crop reports and higher values 
in America. e demand for Indian cotton, however, has not 
been brisk. Consumers in Japan and India have been regular 
buyers, but business with Europe and China has been small. 
Satisfactory rainfalls have ensured a good start for the new 
Indian crop. The market for British and Continental piece- 
goods has been generally dull except for a satisfactory trade 
with Kathiawar ports at higher prices than those as in 
Bombay. It is expected that in view of the light stocks held 
locally the new buying season will begin well. The demand for 
Japanese goods has remained moderate with small fluctuations 
in prices. White goods, however, have continued firm owing 
to short supplies. Port Trust stocks on the 30th June showed 
an increase of 1,299 packages of cotton piece-goods during the 
month. The arrivals during June amounted to 14,756 packages, 
of which Japan’s share was 10,112 packages. Trade in local 
goods has been very slack, but there are signs that a better 
demand will soon begin. 

Calcutta.—Only small reductions were made in jute stocks 
during July, and market conditions were mainly dull. A 
stronger tone, however, developed at the end of the month on 
the receipt of firmer up-country reports, and sellers began to 
display greater reserve. Prices have only moved within narrow 
limits. Tea sales for export up to the end of July totalled 
85,467 chests against 107,253 chests a year ago. The market 
for common teas was st while the small amount of good 
tea available sold well, Demand for teas for internal 
consumption remained strong, and prices advanced towards 
the end of the month. 
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Rangoon.—There was an advance of about 30 points in 
the price of rice during July. This was due to a better demand 
from Europe and India, and to rumours of impending purchases 
from China. Severe floods in Eastern Bengal have aiaed the 
Aus crop, and the firmness of paddy and the marked diminution 
of stocks held in the country have also helped to stiffen the 
rice market. So far not much interest has been taken in the 
new crop, but the market is anticipating a further rise of at least 
fifty points in the old crop by the end of September, owing to 
the fact that floods or drought have damaged S in most 
— of the world. The timber market has been dull with very 

ittle business. Trade with Bombay, however, has been a little 
more active. 


Irish Free State 


Though weather conditions have improved since the middle 
of July the total rainfall has not been sufficient to counteract the 
effects of the dry spring and early summer, so that crops, 
particularly turnips, as well as meadows and pastures are still 
suffering from lack of moisture. The hay “— of excellent 
quality, but the quantity is below the average. The grain harvest 
also promised to be good in quality, but many fields were 
patchy as the results of the dry weather. The potato yield has 
been below the average and the size of the potatoes is small. 
There has been little change in the cattle and sheep markets. 
Live-stock are in good condition, but dealings have been very 
slow, and in some cases store cattle have had to be withdrawn 
from market. The number of pigs on offer showed an increase, 
prices for pigs for bacon curing averaging 56s. 6d. to 59s. 6d. 
per cwt. dead weight. 





France 


It has been decided to issue the national revenue returns 
quarterly instead of monthly, as has been the practice hitherto. 
The returns for the quarter ended June 30th are as follows :-— 


Frs. million. 
Direct taxation _ a ales - 1,816 
Indirect taxation and monopolies ... ..- 6,914 
Estate duties ... oi we _ “a 30 





Total ... 8,760 
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This total of Frs.8,760 millions is Frs.874 millions below 
the budget estimates. The short fall is attributed to a diminution 
in customs receipts, some exaggeration in the original estimates, 
and the persistence of the depression. Nevertheless, the Minister 
of Finance has claimed that the budget has been almost balanced, 
and that the Treasury is in a position to launch a long-term loan 
if this is thought desirable. Further economies are envisaged, 
including a reduction in the grants-in-aid for public works, 
which will reduce the total of the next budget to Frs.47,000 
millions, against Frs.50,000 millions for the current budget. 
Confidence is being fairly well maintained. During the month 
ended August 17th, the Banque de France raised its gold 
holdings from Frs.80.0 to Frs.81.3 milliards, and while it is 
thought that some hoarding of currency is taking place, this is 
better than gold hoarding, and in any case there is only a 
fractional expansion in the note circulation. The new issue of 
Frs.5,000 millions of 4 per cent. Treasury bonds was successful. 
Frs.3,000 millions of new money was subscribed, and the 
balance of Frs.2,000 millions consisted of tenders of ‘‘Clémentel’’ 
bonds which reach maturity in October. The result is that only 
Frs.4,000 millions of these bonds will have to be converted in 
October, instead of Frs.6,000 millions, which was the total 
amount outstanding before the recent T. bond issue. 

On the other hand, the industrial situation continues to 
deteriorate. Coal production in June per only 152,000 tons 
a day, —_ 165,000 tons in oy bey 156,000 tons in June last 

ear. ilway receipts for the seven months of the year 
ve fallen from Frs.6,439 millions in 1933 to Frs.6,183 millions 
this year. The official index number of production has fallen 
from 1o1 in May to gg in June, and in June, 1933, the figure was 
as high as 111. The decline during the past twelve months is 
fairly general. Complaints are heard of the high level of pro- 
duction costs and of the difficulty of competing with oe 
rices, and while wholesale prices have been fallin g since 
ew Year, the cost-of-living fi remains at about 520, 
against 100 in 1914. Allowing for the post-war changes in 
the ae exchange, this is appreciably higher than the 
current British figure. 

A new Exchange Clearing Agreement has been concluded 
with Germany. It is applied compulsorily to all payments 
between the two countries, and 15°75 per cent. of payments 
made by French importers of German goods are ear-marked 
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for the credit of the Reichsbank, and will be used for the payment 
of certain outstanding German debts to France, including the 
Dawes and Young Loan coupons. The balance will be available 
for French exporters, and as Germany normally has a lus 
of exports into France, the scheme should be ssuthaite, ‘The 
Agreement is only to remain in force until December 1st, and 
is subject to earlier reconsideration if it is found that the balance 
in hand after the deduction of the 15°75 per cent. is insufficient 
to meet the claims of French exporters. 

The following reports have been received from Lloyds & 
National Provincial Foreign Bank Limited :— 


Paris.—Political development occasioned a sharp set-back 
on the Bourse during the latter part of July, but prices have 
since responded to steadier conditions. On the official market, 
rentes and bank shares have weakened since a month ago. Gold 
mining issues were well supported, but oil, rubber and copper 
shares were all slightly lower. 

Bordeaux.—The wine trade is quiet, as is usually the case 
in August. This year’s vintage promises to be of excellent 
quality and up to the average in quantity. Resin and turpentine 
have been active owing to a strong demand from Germany, and 
prices are firm. 

Le Havre.—The raw cotton outlook is uncertain. The 
reduction in the American crop forecasts should stiffen prices, 
but everything depends upon the future demand from con- 
sumers. French spinners are not buying freely. The demand 
for yarn continues to diminish, and manufacturing costs are 
so high that they limit sales to the protected home market. 
Short-time 2 to many industries, and is beginning 
to affect i wer. 

In the coffee market, deliveries under monthly contracts 
are proceeding normally, but new business is very competitive 
and difficult to obtain. Notwithstanding the almost complete 
absence of fresh imports, stocks remain high enough to 
depress prices. 

Lille—Although the demand for linen yarn is a little better 
and prices are also firmer, spinners still find that the current 
price of raw flax is far too high in comparison with the price of 
yarn. Demand for cotton yarn remains very poor, and yarn 
prices have not responded to the increase in the cost of raw 
cotton. The weaving section of the cotton trade is quiet. 
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Marseilles.—July witnessed a marked improvement in the 
ground-nuts market. There was an active demand for French 
Colonial nuts and prices have risen considerably. Business in 
copra is very quiet, and prices are unchanged. Shipments from 
the Dutch Indies are being diverted to Northern European 
ports, where they command a better price from margarine 
manufacturers. e olive oil market is dull. 


Roubaix.—The position of wool-combers is no better, and 
several mills will probably decide to close for a short period. 
Output has been Piling steadily during the current year, and 
is now only 40 per cent. of normal. Wool spinners, who were 
working at full capacity in 1931 and at 85 per cent. of capacity 
in 1933, are now working at only 37 per cent. of capacity. 
Weavers are only working at 30 per cent. of capacity, against 
55 per cent. in 1933. Export trade has now practically dis- 
appeared, as a result of foreign tariffs, and the relatively high 
level of French prices. The home market has also contracted 
during the last few months. Unemployment is increasing. 


Belgium 
From Lloyds & National Provincial Foreign Bank Limited 


Antwerp.—Market conditions have recently improved. 
There has been a more active demand for cereals. Wool prices 
are firmer, and more business has been passing on the terminal 
market. Shipping returns are more encouraging. July entries 
amounted to 883 vessels of 1,793,000 tons, against 856 vessels 
of 1,760,000 tons in July, 1933. Entries for the whole of 1933 
totalled 20,441,000 tons against only 14,147,000 tons in 1913. 


Brussels.—The iron and steel industry has benefited slightly 
from the receipt of imported orders for large angles from Japan 
and Manchuria. July production of steel ingots was 244,440 tons, 
against 248,637 tons in June, and 207,970 tons in July, 1930. 

The position of the coal trade has been rendered more 
difficult by the dissolution of the “ Comptoir des Charbons 
Industriels,” and by the failure to find any practical means for 
stabilising the industry. Orders for house coal, which usually 
begin at this time of year, are below normal. 

Cement production has improved from 48 per cent. of 
capacity for June to 55 per cent. for July. 
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Germany 


Current reports are somewhat obscure, but there is no 
doubt that the rigorous restriction of certain raw material 
imports is seriously affecting certain branches of industry. Thus 
the Cotton Control Board has forbidden spinners to consume 
more than 70 per cent. of their average consumption for the 
first quarter of the year, and working hours have been reduced 
to 36 per week. The suspension of cotton yarn shipments from 
England, consequent upon the failure of the German authorities 
to release the exchange needed for payment of outstanding 
debts, has created farther difficulties. July witnessed a further 
small improvement in employment, but it was very slight in 
comparison with the improvement of a year ago. Exports were 
only a millions, against Rm.339 millions in June, while 
—— ell substantially from Rm.377 to Rm.363 millions. 

olesale prices continue to advance, the increase since the 
end of June now being 2-6 per cent., and retail trade apparently 
remained active during July. The real questions are whether 
the Government’s “ work-creation”’ programme will really 
stimulate trade, or will end in some form of concealed inflation ; 
and whether Germany can succeed in paying for her imports of 
necessities. To both these questions it is impossible to give 
a satisfactory answer at present. 


Holland 


The business world is at present awaiting both economic 
developments abroad and the introduction during September of 
next year’s budget at home. It is known that there is a deficit, 
but it is anticipated that it will be covered by further economies, 
mainly on education. As a result of these expectations Govern- 
ment bonds have been extremely firm. It is admitted now that 
Holland contains advocates of currency devaluation and inflation, 
but no one expects any change in the Government’s monetary 
policy. Money remains very easy, but the share markets are 
quiet and depressed. More interest, however, is now being 
taken in shipping shares as a result of reports of and meeting of 
a new international shipping conference. 


Imports continued to decline during July. The following 
table gives the results for the first seven months of this and 
previous years, all figures being in millions of guilders :— 























1931 1932 1933 1934 
Imports _ coe E853 7B 667 624 
Exports oo «» 792 412 397 
Import Surplus no ia 293 255 227 


Both absolutely and proportionately imports have con- 
tracted by more than exports since last year. The announce- 
ment by Holland of a new exchange clearing scheme with 
Germany has caused a certain amount of despondency. It is 
recognised that the old Agreement broke down because the 
Nederlandsche Bank found itself swamped with marks which 
it could not sell in order to satisfy the claims of Dutch exporters. 
It is feared, however, that Germany’s inability to pay for her 
normal imports from Holland, together with the unfavourable 
reactions upon Dutch purchasing power, must lead to a further 
shrinkage of trade between the two countries. 


Norway 

cv The July foreign trade returns are summarised in the 

following table, all figures representing millions of kroner :— 
July, June, July, 


1933 1934 1934 
Imports on see 51°4 59°0 50°3 
Exports on oe 40°1 49°6 40°9 


Import Surplus on 1°30 9°4 9°4 

According to the latest official statistics, wholesale prices 
have risen from 124 on July r5th to 127 a month later, while 
the index number of industrial uction for June was 111, 
against 105 in » 104°2 for the first half of 1934, and 100 
for the first half of 1933. The flotation in London of the new 
loan of £1,150,000 to the Union Company of Oslo is regarded 
as an event of considerable importance. The fact that the 
proceeds are being used to repay debentures held by the Bank 
of Norway means that not only will the Bank’s sterling assets 
be strengthened, but also that its general position will be 
rendered more liquid. This last fact has so far escaped atten- 
tion in England. Agreement has now been reached between 
the Norwegian whaling interests and German consumers of 
whale oil. 900,000 barrels are being sold to Germany at a 
price of £10 a ton, and a clearing agreement for facilitating 
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payment is to be negotiated between the Norwegian and 
German Governments. The price is considered to be low, but 
the Norwegian companies were faced with the fact that at a 
time when the new season was just beginning stocks still 
amounted to 1,800,000 barrels. As a consequence of this sale, 
the Norwegian whaling fleet is now preparing for the new 
catch. Some doubts were aroused by the decision of the 
British Government not to follow Norway’s example and limit 
the whaling season to the period running from December 1st 
to March 31st. It was even suggested that the Norwegian 
Government should not enforce its limit, but in the end it has 
been decided to maintain the new tions in force. So 
far as can be told, only three floating factories will be exempt 
from the limit. 


Sweden 


Grain prospects in Sweden this year are exceptionally 
promising. Already it is estimated that the harvest will result 
in a surplus of 600,000 tons, which is the highest figure that 
has ever been recorded in the history of Swedish agriculture. 
Much depends, however, on the weather during September 
when the crops are harvested. Slack summer conditions con- 
tinue in the timber and pulp markets, but both Germany and 
Spain have been buyers of a certain quantity of timber. The 
total sold from the beginning of the year to the middle of 
August amounted to about 725,000 stds. Supplies of timber 
are beginning to become scarce, and it is feared that it may not 
be possible to meet any substantial increase in orders that may 
arrive in the autumn. There is not much a left unsold 
either. Prices remain unchanged, but the market for delivery 
next year is being affected by the uncertain position of the 
dollar. The iron ore market shows a tendency to rise in con- 
nection with the increased production of steel in the principal 
iron manufacturing countries. Swedish ore exports this year 
are about double what they were last year. Foreign trade 
continues to show a favourable balance, imports for July 
amounting to Kr.99° 3 millions and exports to Kr.109° 2 millions. 
Imports for the first seven months of this year were Kr.709 
millions and exports Kr.678 millions. The deficit to date was, 
therefore, only Kr.31 millions, and it is possible that a surplus 
of exports will have been established by the end of the year. 
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Denmark 


Prices of the three main export commodities, butter, eggs 
and bacon have risen sharply during the past month. Butter 
advanced from Kr.134 to Kr.176 per 100 kil es. This 
movement was entirely due to the drought, for Danish pro- 
duction has been reduced by 25 per cent. since the end of 
May, and this has established a better relation between supply 
and demand. The rise in egg prices from Kr.74 to Kr.116 
is largely seasonal. Bacon has risen from Kr.148 to Kr.172 per 
100 kilogrammes, the latter price being the highest recorded 
since 1929. This increase is ascribed to the latest reduction in 
the British import quota coupled with an increase in the British 
— Pa oy rains have ~~ ae and while they are too 
ate to help the grain cro should assist roots and grazing. 
Cereals have also oathend lees dunes from the drought than 
had been expected, and taking the country as a whole, the 
harvest will not be much below normal. In general the outlook 
for agriculture is now viewed much more favourably, and there 
is a possibility that some of the relief measures now before 
Parliament may be dropped. 

General indications are rather more hopeful. The stock 
market has been very firm and active as a result of better 
industrial reports, the improvement in the position of farmers, 
a better freight market, and the downward trend of yields on 
bonds. The unemployment percentage for the end of July was 
only 15°6 per cent., compared with parallel figures of 21°7 per 
cent. for 1933 and 28°7 per cent. for 1932. A new trade agree- 
ment has been signed with France, whereby the French sur-tax 
of 15 per cent. upon Danish goods will be abolished in return 
for certain Danish consulted in respect of i of French 
wines. While no great expansion in trade is likely to follow, 
the agreement is welcomed as a sign of an improvement in 
Danish-French commercial relations. 


Switzerland 
From Lloyds & National Provincial Foreign Bank Limited 


The establishment <. the — Rages ema Po gp 
clearing scheme is regarded as a fairly satisfactory solution o 
the difficult question of the payment of German debts to 
Switzerland. Foreign exchanges generally have moved in 
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favour of Switzerland, and the gold reserves of the National 
Bank have increased by some Frs.15 millions. Comparing the 
first half of 1934 with the first half of 1933, imports have 
declined by Frs.58 millions and exports by only Frs.g millions, 
so that the import surplus has been reduced by Frs.49 millions. 
Exports of watches rose by Frs.7 millions, those of cotton goods 
by Frs.2 millions and those of machinery by Frs.3 millions. 
Silk exports fell by Frs.5 millions. Both import and export 
trade with Great Britain has increased. This year’s tourist 
season still leaves considerable room for improvement. The 
hotels have made considerable reductions in their es, and 
as the cost-of-living is unchanged, it is doubtful if profits have 
been at all good. 


Spain 


_By arrangement with the Minister of Finance, the Bank of 
Spain has agreed to discount at 4 per cent. bills drawn by 
Spanish Banks, corresponding to loans granted to local 
Syndicates against wheat. This step is very favourably regarded, 
in that the recent Government decrees regulating the wheat 
market are now assured of sufficient financial support. The 
United States markets have been opened for the first time since 
1924 to Spanish grapes, but certain restrictions have been 
imposed to prevent the introduction of disease. The Govern- 
ment announces that about 9,000 settlements on the land have 
taken place to-date under the Agrarian Reform Law. A sub- 
stantial fall to 484,000 in the number of unemployed is recorded 
at the end of June. Trade with Brazil was balanced in 1933 
at about 4 million gold pesetas, and with the recent relaxation 
of exchange restrictions and the freeing of frozen credits, it is 
hoped that a substantial increase on last year’s trading figures 
may be achieved. 


Morocco 


From the Bank of British West Africa Limited 


In spite of some uncertainty with regard to quotas, business 
conditions have been steadily improving during the past month. 
Local prices of soft wheat, barley and maize have risen and the 
maize crop promises to be abundant. The demand for eggs, 
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both from Spain and France, has shown a notable increase, 
and cereal exports are also rising. Business in imported goods 
should soon improve, as there is more money in circulation. 


The United States 


On August gth the United States Government decided to 
enforce the discretionary provisions of the Silver Purchase Act, 
and to buy compulsorily all American-owned silver, which was 
actually in the country. The purchase price was fixed at 
50°OIr cents an ounce, which is considerably below the rate of 
$z.29 an ounce at which notes may be issued against silver 
under the Silver Act of 1878. It is understood that new notes 
will only be issued up to an amount equal to the actual cost of 
the silver, while the potential profit accruing to the Government 
from the margin of 79 cents between these two prices will be 
held in reserve. No expansion in the total currency in circu- 
lation is expected, as the new silver certificates issued against 
the Government’s purchases will probably replace other forms 
of currency, which will be retired. 

Business recently has experienced a noticeable, though 
partly seasonal, set-back. Industrial production reports are 
not encouraging, but many centres report better retail trade. 
The improvement, however, is mainly confined to the necessities 
of life, and demand for luxury goods is limited. Money is still 
very easy, and member banks’ excess reserves have risen to 
$1,900 millions, so that they practically equal their legal reserves. 
Business failures have declined from 1,033 in June to 912 in July. 
The drought has caused serious damage in many States, notably 
in the Dakotas, but other parts of the country have escaped. 

The market in new sugar has been steady. All trading 
has been influenced by the commercial treaty with Cuba, now 
in course of negotiation, which is expected to result in more 
favourable duty terms for Cuban sugar. 

The rubber market has been variable, but owing to the 
rise in sterling exchange, the general activity in commodities, 
and some rumours of unexpected low production on small 
estates in the Far East, the price has risen to 15°57 cents per lIb., 
an advance of one cent per lb. over last month’s price. 

“Blue Eagle” copper remains steady at 9 cents per lb., but 





business has been a. and the other non-ferrous metals, tin, 
lead, and zinc have shared in the general quietness. The 
number of blast furnaces has fallen again during July from 89 
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to 75, and the daily average output consequently decreased 
from 64,338 tons in June to 39,510 tons in July. Steel pro- 
duction has also fallen, mills working during July at only 
26°75 per cent. of capacity, compared with 52°68 per cent. 
during June. 

In the cotton market prices are still dominated by reports 
of the weather, weevil infestation and general conditions. 
The estimated cotton harvest is 9,195,000 bales, or 3,852,000 
bales less than the average for the preceding five years. Under 
the Bankhead Act all ginnings in excess of 10,460,000 bales 
are to be subject to a heavy tax. Separate quotas are fixed 
first for each State and y for each individual grower, and 
as the drought damage is very sporadic, it may happen that 
one grower has cotton in excess of his quota, while other 
growers are only able to obtain crops which fall short of their 
quota. Provision is made for the transfer of quotas in excess 
of actual crops, but it is uncertain how this will operate in 
practice. It is, therefore, possible that the total size of the 
crop will be below the total quota fixed by the Act. 


Japan 
Exports for July at Y.179 million compare with Y.158 
million for the corresponding month in 1933, while imports 
at Y.170 million compare with Y.141 millions a year ago. The 
excess of imports over exports for the first nine months of the 
current year amounted to Y.145 millions, a decrease of about 
14 per cent. on the similar period of last year. 
During the first half of the year, the results of the trade 
with the principal foreign countries were :— 
om em Cae 
rts rts or ct (— 
Y. mill, Y. rill. Y. mill, 


U.S.A, —_ os Se 366 —175 
Manchukuo o ie 110 + 66 
British India o- i 156 — 37 
Australia... so 26 127 —I0I 
Dutch Indies ai 75 31 + 44 
China me ae 6 63 + 1 
Great Britain sn 4 34 + 14 
Egypt se i 38 21 + 17 
South America... 22 15 + 7 


Central America ... 19 — + 19 
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Rice has advanced in price as a result of unfavourable 
weather conditions, and cotton yarn and wool materials also 
display a better tone. Trade in raw silk is very dull. Reelers 
are finding it difficult to secure any profit, and are seeking 
Government assistance. 

The effect of the enforcement of the cotton quota in the 
British Crown Colonies and Protectorates and the restriction of 
imports into the Dutch Indies is beginning to be felt, and some 
weavers are changing over to the making of other materials, 
while quite a number of looms have ceased working. In view 
of the restrictions in the Dutch Indies, the China and Porcelain 
ee Association have entirely stopped shipments to 

t district. 
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Banking 
1. BANK OF ENGLAND 
| Issue Department. ! Banking Department. 

Date. - ; \ r a eas 
| Gold. Notes in | Reserve and | Bankers Govt. | Discounts 
circulation.| Proportion. | Deposits. | Securities. |&Advances. 
| | Per oe 

1933. £ mn. £mn. | £ mn.) cent. £ mn. £ mn. mn. 

August 23 ° 190-2 374-6 || 76-9 | 46-6 90-5 84-9 10-1 
| 
August 1 - | 191-6 389-3 || 62-8 | 43-2 96-5 81-2 8-9 
August 8 - || 191-7 392-8 || 59-4) 41-9 82-0 83-3 7-0 
August 15 - || 191-7 384-1 || 68-1 | 45-4 89-5 84-1 5-5 
August 22 - || 191-7 379-4 | 72-8 | 46-9 82-1 84-5 5-8 
i 
2. LONDON CLEARING BANKS 
{ | | 
De- | Accept- | Call : Invest- | Ad- 
Date. posits. | ances. Cash.* Money. Bills. ments. | vances. 
1933. £mn. | Emn. || Ema. | Emn. | £mn. | L£mn. | £mn. 
July eee 1,973-4 | 108-0 247-7 95-9 | 362-2 | 554-0 767-6 
1934. 
January san 1,920-5 | 116-8 || 268-6 | 129-7 | 284-3 | 557-6 | 734-6 
February 1,867-3 | 118-0 || 252-3 | 117-5 | 249-8 | 560-1 | 741-9 
March 1,830-6 | 112-8 || 262-4 | 120-4 | 202- 547-1 | 753-0 
April... 1,852-5 | 112-3 || 270-2 | 132-3 | 211- 533-7 | 758-7 
May ... 1,858-2 | 110-0 || 262-8 | 130-8 | 222- 541-5 | 754-8 
June . |1,870-2 | 109-2 || 249-8 | 140-5 | 227- 549-0 | 757-4 
July |1,870-8 | 106-8 || 254-0 | 137-8 | 224- 550-1 | 758-7 
| 
* Includes balances with other banks and cheques in course of collection. 
3. LONDON CLEARING BANKS 
CURRENT, DEPOSIT AND OTHER ACCOUNTS — 
Current | | Current 
Date. | Current | Deposit Account as |) Date. | Current Deposit |Accounts as 
| Accounts.} Accounts.| Percentage | Accounts.) Accounts.| Percentage 
| of Total. ! | | of Total. 
Average.| £mn. | £ mn. % | 1933 | £mn. | £mn. 
1929 798 54-1 June «| 1,006 942 
1930 921 820 52-9 July os | 993 933 
1931 895 804 52-7 | August ... 990 928 
1932 867 883 49-5 || September | 989 924 
1933 978 930 51-3 October = 916 
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Money, Exchanges and Public Finance 





1. 


LONDON AND NEW YORK MONEY RATES 







































































| Lonpon. New Yorx. 
| {| ’ 
~ 6§ 6 3 Months’! Day-to- | _ Re- “ligitte | _ Call 
| Rate. discount y discount | Bank ac- | Money. 
a Rate. | ceptances.| 
1933. | Per cent. || Per cent. | Percent. || Per cent. | Per cent. | Per cent. 
1934. 
August 1) | 2 | gee | gt 14 } 1 
August 8 ../ 2 | gH | $3 lk : 1 
August 15... | 2 # 1 1} i 1 
2. FOREIGN EXCHANGES 
London | 1955. | 1934. 
on | Aug. 23. || Aug.1. | Aug.8. | Aug. 15. | Aug. 22. 
ii, “ie | 
New York | $4-866 4-544 | 5-033 5-05§ 5-073 5-09} 
Montreal ... || $4°866 | 4-80) || 4-95 4-955 4-96} 4-954 
Paris , | Fr. 124-21 | 844, || 7639 7634 He 76a; 
Berlin . || Mk. 20-43 13-82 13-00 12-89 12- 12-76 
Amsterdam... || Fl. 12-11 | 8-16 || 7-44 7-44 7-414 | 7-403 
Brussels... | Bel. 35 | 23-595 || 21-444 | 21-44 21-414 | 21-37% 
Milan... || Li. 92-46 | 62% || 583 5834 588 5838 
Berne w+ || Fe. 25-224 || 17-03 15-44 15-42 15-40 15-37} 
Stockholm ... | Kr. 18-16 | 19-38 || 19-39} | 19-39% | 19-393 | 19-39) 
Madrid | Pras. 25-223 | 394g =| 364 36 # 36% 
Vienna ... || Sch. 34-584 | 30° | 278 27* 27° 27° 
Prague .. || Kr. 191-62 | 1114 121 1214 121 & 1203 
Buenos Aires | 47 -62d. | ‘alt | sett S644 sett 
Rio de Janeiro | 589d.) 43 | 4 4% 4% 4% 
Valparaiso ... || Pes. 40 | 54-80¢ | 49-50¢ | 49-35¢ | 49-35¢ | 48-354 
Bombay... | 18d. 18 14 18% 18% 18% 
Hong Kong... | —d. ict | 17 18 Hn 18% 
Kobe... | 24-57d. 1/2 || 1/2 | 1/2e | 1/23 1/24 
Shanghai... | —d. || 15 | 163 163 
* Nominal. t Official rate. 
3. PUBLIC REVENUE AND EXPENDITURE 
| To | To | : To To 
Revenue. | Aug. 18, | Aug. 19, Expenditure. Aug. 18,| Aug. 19 
1934, | 1933. | 1934, | 1 
£mn. | £mn. \ £mn, | £ mn. 
Income Tax 40-9 | 35-2 | Nat. DebtService ... ... | 95-9 95-4 
Surtax ... 6-6 7-9 | Northern Ireland Payments... 2-0 2-2 
Estate Duties 33°8 36-6 | Other Cons. Fund Services... 1-0 1:3 
Stamps ... 6-4 5-3 , Supply Services «.- «-- | 165-6 | 162-1 
Customs ... 71-3 | 67-0 | Ordinary Expenditure 264-5 | 261-0 
Excise... 40-0 | 42-0 | Zatieg Pend... — «| = te 
Tax Revenue ... | 200-5 | 196-1 | Self-Balancing ture... | 26-8 26-3 
Non-Tax Revenue | 17-5 26°2 | Payments to U.S, Government —_ 1-8 
Ordinary Revenue | 218-0 | 222-3 | 
Self-Balancing 
Revenue | 26-8 26-3 
































Trade 403 


1. PRODUCTION 






























































Date. Coal.* Pig-Iron. Steel. 
1933, | ‘Tons mn. | Tonsthou. | Tons thou. 
ma « se ow ms 3-7 344 568 
1934. 
February... at ere is 4-8 414 707 
March ... 4-6 504 834 
April 4-4 496 717 
May 4-0 528 780 
June ese _ oc coe | 4-0 515 758 
Paes 3-8 527 | 718 
° ——— weekly figures for month. 
_ 2. IMPORTS 
Date. Food. Om ant Total. 
1933. £ mn. £ mn. £ mn. £ mn. 
July rs 26-3 14-9 12-1 63-7 
| 
1934. 
February. | 25-6 18-2 2 57-4 
March .. —_ 28-7 18-2 14-8 62-0 
April wen 25-5 17-1 13-5 56-3 
May 30-0 16-9 14-9 61-7 
ty 29-4 16-9 14-4 61-2 
uly 26-8 16-6 58-0 
3. EXPORTS 
Date. | Food _.. Pe —- Total. 
1933. | £mn. & mn. £ mn. £ mn. 
i a ats | 2-2 3-9 23-0 29-9 
1934. 
February on 2-6 4-0 22-7 30-1 
March ... 2°3 4-1 25-6 33-1 
April ... 2-3 3-8 23-2 30-1 
May ... 2-4 4-3 25-1 32-8 
June 2-4 3-9 24-9 32-1 
July 2-3 3-8 26-0 33-2 
4. UNEMPLOYMENT 
Date. | 1928. | 1929. | 1930. | 1931. | 1932. | 1933. | 1934 
End of— Per cent.’ Per cent. Per cent. Per cent. Per cent.| Per cent.| Per cent. 
January... eo || 10-7 12:2 12-6 21-5 22-4 23-1 18-7 
February 10-4 12-2 13-1 21-7 22-0 22-8 18-2 
March ... 9-5 10-1 14-0 21-5 20-8 22-0 17-3 
April ... 9-5 9-9 14-6 20-9 21-4 21-4 16-7 
May ... 9-8 9-9 15-3 20:8 22-1 20-5 16-3 
June... 10-7 9-8 15-4 21-8 22-3 19-5 16-5 
July... 11-6 9-9 16-7 22-6 22-9 19-6 16-8 
A Rese 11-6 10-1 17-1 22-7 23-1 19-2 
September | 11-4 10-0 17-6 23-2 22-9 18-4 
ber 11-8 10-4 18-7 21-9 21-9 18-1 
November | 12-1 11-0 | 19-1 21-4 22-2 17-9 
December 11-2 11-1 20-2 20-9 21-7 17-6 














Percentage of Insured Workers. 



































Prices 
1. WHOLESALE PRICES (average for month) 
Index Number (Sept. 16th, 1931 =100). 

_ | UK. | USA. | France. | Italy. | Germany. 
ce 1933. | <i ppt eg 
Jaly os | 106-7 | 100-0 | 89-8 86-5 | 86-3 

1934. | 
February... . | 109-5 | 106-9 | 86-8 84-3 | 88-4 
March | 107-7 | 107-7 85-9 84-1 | 88-1 
April. “| 306-7 | 106-3 | 85-8 84-1 | 88-0 

ng . | 106-4 | 109-0 | 85-1 83-8 | 88-2 
une ... || 106-6 | 112-1 83-2 83-9 | 89-3 
ae | 106-4 | 113-0 | 81-7 | 83-4 | 90-8 
August lst week | 106-5 | 113-0 | 81-4 | 8-3 | 91-6 
August 2nd week | 107-4 | 112-8 | 81-8 | 84-0 92-0 
August 3rd week | 108-1 | 112-8 | 81-8 | 84-2 92-1 
August 4th week , | 108-0 113-8 — 84-0 92-0 
Sources: U.K., “ Financial Times”; U.S.A., France, Statistique 


Generale ; Italy, Italian Chamber of Comme: 
2. RETAIL PRICES (end of month) 


Ly 


y, Statistische Reichsamt. 








Rent | Fuel Other All 
Date. Food. | (including | Clothing. and items _ items 
| |” rates). Light. | included. | included. 

1928.—July ... | 6 | C6! 120 65 80 65 

1930.—July } «@ | 63 110 70 75 57 

1932.—July | 83 54 85-90 | 65-70 | 70-75 41 

1933.—July .. || 19 56 80-85 | 65-70 | 70-75 39 
1934. | | 

February | 2 | 5&6 85 70-75 | 70-75 40 

-| I | 56 85 70-75 | 70-75 39 

Apel . | 16 56 85 70 70-75 37 

y 17 56 85-90 | 65-70 | 70-75 38 

June -} 2 56 85-90 65-70 | 70-75 41 

uly |} 2 | 56 85-90 | 65-70 | 70-75 42 








The figures represent the percentage increase above July, 1914, which is equal to 100. 
COMMODITY PRICES (average for month) 


3. 





Date. | 





July 


1934. 
February ose || 


April 


} 
1933. | 





| 
_— ~ xe 














gy Cotton, Wool, 
N. American 64's 
Manitoba. Middling. | tops avge. 
” per ¢ per Ib. per lb. 
s. d. 3 , 
32 6 6-33 30} 
28 6 6-58 3 CO 
28 64 | 6-55 37% CS 
27 9 6-27 364 
27 8 6-12 345 
30 6 6-63 Ou 
32 14 | 6-92 21% | 


Pig-Iron, 
Cleveland 
No. 3. 


“per ton. 
s. d. 
62 6 


HAADMDASO 





Tin, 
Standard 
Cash. 


per ton. 
£ 


2163 


227 
25034 


Rubber, 
Plantation 
Sheet. 


per Ib. 
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Behind the business of 
Lloyds Bank stands a 
high and settled tradition 
of service and security, 
which enables it to meet 
the widespread financial 
needs of to-day with a 
courtesy and discretion 
handed down from the 
days of private banking 


Head Office: 
71 LOMBARD STREET 
LONDON, E.C.3 









































